SECURITIESAND EXCHANGE COMMISSION
WASHINGTON, DC 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIESEXCHANGE ACT OF 1934
For the Quarter ended March 31, 2002
Commission File No. 0-18774

SPINDLETOP OIL & GASCO.

(Exact name of registrant as specified in its charter)

Texas 75- 2063001
(State or other jurisdiction (I RS Enpl oyer or ID #)
of incorporation or organization)
331 Melrose, Suite 102, Richardson, TX 75080
(Address of principal executive offices) (Zi p Code)

(972) 644-2581
(Company' s tel ephone nunber, including area code)

Securitiesregistered pursuant to Section 12(b) of the Act:
NONE
Securitiesregistered pursuant to Section 12(g) of the Act:
Common Stock par value $0.01 per share
(Title of Class)

Indicate by check mark whether the Company (1) hasfiled all reports required to be filed by Section 13 or
15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period
that the Company was required to file such reports), and (2) has been subject to such filing requirements
for the past 90 days.

YES__X__NO
Asof March 31, 2002, 7,525,804 shares of the Company's common stock were issued and outstanding,
and the aggregate market value of the voting stock held by non-affiliates of the company as of that dateis
not determinable since no significant public trading market has been established for the Company's
common stock.

SPINDLETOP OIL & GASCO. AND SUBSIDIARIES
FORM 10-Q
MARCH 31, 2002
Index to Consolidated Financial Statements and Schedules

Page
Part | - Financial Information:
Item1. - Financial Statenents
Consol i dat ed Bal ance Sheets
March 31, 2002 (Unaudited) and Decenber 31, 2001........... 3-4

Consol i dated Statenments of |Inconme or Loss (Unaudited)
Three Months Ended March 31, 2002 and 2001................... 5



Consol i dated Statenents of Cash Fl ows (Unaudited)

The accompanying notes are an integral part of these statements.

Three Months Ended March 31, 2002 and 2001................... 6
Notes to Consolidated Financial Statements........................ 7
Item 2. - Mnagenent's Di scussion and Anal ysis of Financial
Condition and Results of Operations.......................... 8
Part Il - OQher Infornmation:
Part | - Financial Information
Item 1. - Financial Statements
SPINDLETOP OIL & GASCO. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
As of
March 31 Decenber 31
2002 2001
(Unaudi t ed)
ASSETS
Current Assets
Cash $ 2,184,000 $ 2,323,000
Account s receivabl e 292, 000 175, 000
Prepai d i ncome tax 89, 000 89, 000
Total Current Assets 2, 565, 000 2,587, 000
Property and Equi pnent, at cost
O | and gas properties (full cost nethod) 3, 393, 000 3,224, 000
Rent al equi pnent 397, 000 397, 000
Gas gat hering systens 145, 000 145, 000
O her property and equi pnent 85, 000 85, 000
4,020, 000 3, 851, 000
Accunul at ed depreciation and anortization (2,987, 000) (2,952, 000)
Total Property and Equi pnent, net 1, 033, 000 899, 000
Total Assets $ 3,598,000 $ 3,486,000

SPINDLETOP OIL & GASCO. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS - (Continued)



LI ABI LI TI ES AND SHAREHOLDERS' EQUITY

Current Liabilities
Accounts payabl e and accrued liabilities
Not es payabl e, related party
I ncome tax payabl e
Tax savi ngs benefit payabl e

Total current liabilities

Not es payabl e, related party

Deferred incone tax payable

Shar ehol ders' Equity
Common stock, $.01 par value; 100, 000, 000
Shares authorized; 7,525,804 shares
| ssued and out st andi ng at
March 31, 2002 and Decenber 31, 2001
Addi tional paid-in capita
Ret ai ned ear ni ngs

Total Sharehol ders' Equity

Total Liabilities and Sharehol ders' Equity

The accompanying notes are an integral part of these statements.

March 31
2002
(Unaudi t ed)

75, 000
733, 000
1,967, 000

Decenber 31
2001

75, 000
733, 000
1,816, 000

SPINDLETOP OIL & GASCO. AND SUBSIDIARIES
CONSOLIDATED STATEMENTSOF INCOME (LOSS)

(Unaudited)

Revenues
O and gas revenue
Revenue from | ease operations
Gas gat hering, conpression and
Equi pnent renta
I nterest income

Three Mont hs Ended

March 31
2001

$ 528,000
5, 000

72,000
15, 000



O her
Total revenue
Expenses
Lease operations
Pi peline and rental operations
Depreci ation and anortization
General and adm nistrative
I nterest expense
Total Expenses
I ncome (Loss) Before Income Tax

Current tax provision
Def erred tax provision

Net | ncome (Loss)

Earni ngs (Loss) per Share of
Common St ock

Wei ght ed Average Shares Qut standi ng

The accompanying notes are an integral part of these statements.

SPINDLETOP OIL & GASCO AND SUBSIDIARIES
CONSOLIDATED STATEMENTSOF CASH FLOWS

(Unaudited)

Cash Flows from Qperating Activities

Net | nconme (Loss)

Reconciliation of net incone (loss)
to net cash provided by (used for)
Qperating Activities

Depreci ati on and anorti zation
Anortization of note discount
Changes in accounts receivabl e
Changes i n accounts payabl e
Changes in current taxes payable

Net cash provided by (used for) operating
activities

Three Mont hs Ended

March 31
2002

35, 000
(3, 000)
(117, 000)
118, 000
50, 000

March 31
2001



Cash flows fromlnvesting Activities

Capitalized acquisition, exploration

and devel opnent costs (169, 000) (1, 000)
Net cash provided by (used for) Investing

Activities (169, 000) (1, 000)

Cash Flows from Financing Activities
Reducti on of notes payable to

rel ated party (204, 000) -
Net cash provided by (used for) Fimancing
Activities (204, 000) -
I ncrease (decrease) in cash (139, 000) 546, 000
Cash at begi nning of period 2,323, 000 1, 585, 000
Cash at end of period j$- -2 184 000 $ 2 131 000

The accompanying notes are an integral part of these statements.

SPINDLETOP OIL & GASCO. AND SUBSIDIARIES
NOTESTO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1. BASIS OF PRESENTATION AND ORGANIZATION

The accompanying financial statements are presented in accordance with the requirements of Form 10-Q
and consequently do not include all of the disclosures normally required by generally accepted accounting
principles or those normally made in the Company's annual Form 10-K filing. Accordingly, the reader of
this Form 10-Q may wish to refer to the Company's Form 10-K for the year ended December 31, 2001 for
further information.

The consolidated financial statements presented herein include the accounts of Spindletop Oil & Gas Co.,
a Texas corporation and its wholly owned subsidiaries, Prairie Pipeline Co., a Texas corporation and
Spindletop Drilling Company, a Texas Corporation. All significant intercompany transactions and
accounts have been eliminated.

In the opinion of management, the accompanying unaudited interim financial statements contain all
material adjustments, consisting only of normal recurring adjustments necessary to present fairly the
financia condition, the results of operations and changes in cash flows of the Company and its
consolidated subsidiaries for the interim periods presented.

Item 2. - Management's Discussion and Analysis of
Financial Condition and Results of Operations

Results of Operations



2002 Compared to 2001

Oil and gas revenue decreased for the three months ended March 31, 2002 as compared to the same
period in 2001 due primarily to lower average gas prices.

Other income in 2001 contai ned approximately $12,000 from the farm-out of the Company's interest in a
gas unit.

Lease operationsin the first quarter of 2002 are lower than in 2001, due to areduction in work-over
projects and the postponing of unnecessary maintenance projects. As natural gas prices fell during 2001
and remained low into the first quarter of 2002, the Company deferred several re-work projects as well as
other capital expenditure and acquisition projects until future periods when gas prices increase and
become more stable.

The depletion calculation for the first quarter of 2002 is lower than that calculated in 2001 as the company
has re-evaluated and increased its proved oil and gas reserve quantities. Production for the two periods
was the same, but the percentage of reserves produced during the 1st quarter of 2002 isasmaller
percentage of the overall reserve base, thus reducing the rate of depletion to be taken against the full cost
pool of unamortized oil and gas assets.

Approximately $18,000 of the increase in General and administrative costs for the first quarter of 2002
was due to an August, 2001 increase in management fees charged by arelated entity which provides
management, accounting and administrative services to the Company.

Financial Condition and Liquidity

The Company's operating capital needs, as well asits capital spending program are generally funded from
cash flow generated by operations. Because future cash flow is subject t a number of variables, such asthe
level of production and the sales price of oil and natural gas, the Company can provide no assurance that
its operations will provide cash sufficient to maintain current levels of capital spending. Accordingly, the
Company may be required to seek additional financing from third parties in order to fund its exploration
and development programs.

Part Il - Other Information
None

Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this
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